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\,'UNTUT GWITCHIN FIRST NATION
NOTES TO TIIE NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR TIIE YEAR INDED l\tr{RCH 31. 2OI1

Brsis ofprescntation

These lmancial statcments have been prcpared by Vuntut Gwitchin FirstNation,s (,.First Nation,,J
management ir accordanccwiih Canadian gcneraliy acccptcd accounting principlcs asprescribcdby
the Public Seclor Accounting Boad ("PSAB") oflhe Canadian Institute ofChartered Accountanrs.

Thcsc financial statements have been propued on a non consolidated basis ancl inciude lnancial
infonnation ofthe First Nation ody. The non-consolidated financial statements do not inclucle the
First Nation's equity hveshnents ii bushesscs and trusts directly and indirectly ownod by thc Firsr
Nation. 40925 Yukon lnc. has been cairicd in the books of tho First NalioD at cost (see Nole 6).

Sigtrifi cant accounting policies

a) Cash and restricted cash

Cash and rcstricted cash ar€ comprised of dcposits wirh financial institutions and cash
cquivalenls. Cash equivalcnls arc shorttenn highly liquid investmcnts wirh a narurity rhrco
months or less thal are readily convcrtible to L-norqr amounts of cash and that are subject to an
ulsiSnificant risk olchanges ill value.

b) Inventories

Inventories are caricd at the lower ofcost and faii market valuc.

c) Tangible capital assots

Tangible capilnl assets are recorded at cost and include the purchasc price, direct construction
costs and olbcr costs direclly atlributable to thc acquisition, conslruction, devclopment and
bctlcl-ment of thc assct.

Tangiblc capital assets arc anortized using the straight-iine method over the usclul lifc ofthe
assets at the fbllowing rates:

VGFN Housos

Olher buildings
Inliashuctur€
Recrealion fhcilities
Tattk farm
Equipmmt and lurniture

25 years

25 ycars

40 years

20 years
20 ycars

3 5 years
5-10 years

lLlpainncnt tcsting is performed whenever evenls or changcs in circumstences indicate that the
assct's cenying value may not be recovcrablc. Impairmcnt losses are recogrized when
undiscounted futurc cash flows fron its use md disposal is less than thc assct's caryiog alnount.
Lnpax-ment losses arc charged against the siatunurt ol opcralions.

M. Mt Kul <l .ltsotiat?t L .
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VUNTUT GWITCIIIN FIRST NATION
NOTES TO TIIE NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR TIIE YEAIT ENDDD MARCI{ 3I,2011

Signifi cant accounting policics (continucd)

d) Revenue rccognition

Fundilg reccivcd under t]le financial Transfer Agreement with thc covemmcnt of Cannda is
recognized as revenuc in the y€ar the flrnding perlains to, as specified in the Agrcemenl.

Conlributions undcr the terms ()1' olh€r agreemcnts ar€ r€cognized as revcrue at thc timc
applicalions are approved by the relevani I'undirg agency.

e) Surplus and del'erred revenuc

,\11unexpended ilcms ofrcv€nue are trcated as suelus until such time as fie related prolect is
complcled. Unexpendcd balances of vadous contribution agrecments with rcstrictions are tcated
as det!ffcd rcvenuc.

f) Estimatcs

Thc prcparation of financial statements in conlormity with Canadian gencrally acccptcd
accounting prirciples requirc managenent to make estimatcs and assumptions that allect Lhe
rcpotcd amounls ofassets and liabiliries anddisclosnre of contingent assers and liabilities tlr the
datc olthe financial state1ncnts, md the reported amounls olrevemre and expcnditul cs during thc
reporting peiod. Significant areas rcquiring the use of nanagement estinates rclatc to
amo.tization ratcs alrd allowanco for doubtflrl accounts. ActuaL resuhs could difler fron thoso
rcPorled.

g) Financial instruDents

The First Nation's ijnanoial instrummts consisl ofcash and rcstricied cash, accounts rcceivable,
grants receivablc, loans receivable, long-tem invcstn1enls, accounts payablc and accrLred
liabiLities a]ld long tcml dcbts- Unless othorwisenoted, it is nanagement's opirion thatlhc Filst
Nalion is notexposed to significant interest, cufiency, credit or liquidity risks arising fiom these
lrancial instruments. Unlcss othenvise noted, the fair value of these financial instunents

'' approximates thcir carrying valuc.

h) Expenses

Thc FirstNatjon's expenses arcpresclted using the scg ented lbrmat. A scgncnt is defined as a
distirguishable activity or group of aciivil.ics oI a Sovemmcnt fbr which ir is approp c !o
separ atcly report iiMncial rdbrnutioD to achieve the objectives ol the slandard.

M. Mt K j <( ,lssodit?! 1. .
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\TUNTUT GWTTCHIN FIRST NATION
NOTtrS TO TIIE NON-CONSOLIDATED FINANCIAL STATEMIINTS

FOR THE YEAR ENDED I\LA.RCH 31. 2O1T

Comparative balances

Changes in the prcsentation and classification of accounts havc been made on the conparative
balanccs olprior year non-consolidatcd financial statements lo conlorl to current year balances.

A promissory note issued by 40782 Yukon Inc. amounting to $i2,262,059 has been previously
eliminated aDd was pr€scntcd in thc pdor year non-consolidated finaucial statcments at ner amount_
Since, lhese financial statemcnts has been prcpared in a non-consolidafcdbasis and 40782 yukon Irc
is a separate legal cnlity (100% indircctty owncd tluough 40925 yukon Inc.), the F st Naiior
presentcd this anount on a gross basis and have not been eliminated in the financial statements in
nccordance with Carudian gencrally accepted eccounting principles. As a result, the prLor )ear
comparativc financial statements havc been reslatcd to rcflcci these chanscs

Restricted cash

'Itis accouni consists ofthe lbllowing:

Tax buy-out firnd
Disburscmenl rcceived from Vuntut Gwitchil Trust
Conxnunity llrlrastructure lrund
Northem Housing liust
Contingency Iund
Canada Mortgagc and Ilousing Comoration rescrves

2011 2010

li3,713,426 $1,589.187
2,825,337 2.86',7./49
2,500,000 2,000.000
720,364 1,205.966
426,756 119.651
lo2,UoZ 72.700

$ r0,287,q45 S 10,0r 5..251

Tax Buy-out litnd
Thesc are arnounts recoived from the Covcrnment ofCanada as compensation lor changiig ccdain
income lax excmptions 10 taxablc status. These funds arc intsnully restricted by the lirstNalion.

Disb rsenent receiwd Jion lluntut G,r,itchin Trust
Thcse arc distributions received from Vuntut GwitchjnTrust and these funds are htcmally residcted
by d1o lirst Nation.

Co nnrn iry Infidstruchre Fun d
Those are lunds intemally restdctcd by the First Nation lor improvcment of and to jnctcase the
dcvelopmenr of public iDfiaslructtlle.

Northcn Hausing Tr st
The Northem llousing'1rust was designcd to he]p Northemers mcet affordable housingn€€ds. Thesc
linds nust be spent on thc projects and jdtiativcs idenlificd in the funding agrccme[t with the First
Nation.

Co tingency Funcl
These are funds allocated by the FirstNation against any future possiblc iosses.

M. M( Ktt) & Asso(iutcs L .
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YI]NTUT GWITCIIIN FTRST NATION
NOTES TO TI{E NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDtrD MARCH 31, 2lT1

Rcstrictcd cash (contitrued)

Canada Mortgage a d Hatsnls Coryorotiofi ("CMHC") Reserres
Pu$uant 1() its agreenent witl CMHC, the First Nation is required to segregate ilnds for replacenent
and subsidy reserves. Thc cxpenditures fiom thcsc lurds arc restricted by thc temrs olthe agrcencnt.
Annual allocation olthe replacement and subsidyresefles are charged against Canada Mo(gage and
Iloushg Corporalion rcscrycs h the ton-consolidatcd statemenl of luuncial posilion.

Loaus rcc€ivable

This accourlt consists of thc following:

5.

40782 Yukon lnc.
Yukon Indian Development Corporation ("\lDC")

2011 2010

$ 2,262,059 $ 2,262.059
137,628 137,628

$ 2.-199.6ti7 $ 2.199 br7

6_

40732 fukon Inc. ("40782")
40782 issued a pronissory note in favour of the lirst Nalion whereby thc lirst Nrtion rcplaccd its
cquity intcrest in thc residual assets ofvunhrt Developncnt Corporation, which wcrc not translbred to
Vuntut Gwitchin Lirrited Panncrship, with the note. ThepromissoryDote is non-jnlerest bearing and
there are no stated teffrs of repalment.

YIDC
The Fjrst Nation owns approximately 6% olthe oulstanditg shares of YIDC. Thc loans rcceivablc
consists ofdividends declared by YIDC and subsequently t einvcstcd with YIDC. Therc are no statcd
telms ol rcpelment existing tbr this receivable.

Long-tcrm investmeDts

'lhis account consisls ofthe lollowing:

lri.sl Nalions BaDk of Canada., dI casl
,10925 Yukon Inc., dr c{,rr

$ s00,002 $ 500.002
(7,119) (.'7,119)

$49?,!?L $19?,E23

2010

M. Mt Kur <( Asso(iott'r 1. ,
(.trili(l (n \r1tt 1|ttan1run:

2011

It'it'st Nutio s Bank ofcanada
Thc Firsl Nation owns approximately 1.8% ofthe outstanding shares ofthe First Nations Bant of
Canada. This inv€stment has becn rccord€d at cost.

10925 Ytrkan Inc.
This repr cscnts the inveslmont iD equity of40925 Yukon Inc. The invesl.nent $'hich is 1ooyo-owned
bythe liirst Nalion is recorded rl cosl.
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VUNTUT GWITCTIIN FIRST NATION
NOTES TO THE NON-CONSOI,IDATED I|INANCIAL STAI'EMENTS

l'OR TIIE YEAII ENDED MARCII3I- 20r t

Dcferred r€venue

Del'sr€d revcnue consists ofthc followitg:

20lr 2010

Govcrnnent of thc Yukon
Perks Canada
Pcnonal incone tax and I irst Nation GST
Odrcrs

$ 796,269
a2o,5s2
179,'tl9

$ r,340,209
886,637
106,628

8.

39.45"t 35.611

$1,835,t")7 $2.1t'q.085

Long-t€rm debts

Martgages peryable
Amounts sho$'n as mortgagcs payable represent monies borrowed to fiitulcc house coDstruction. The
loans are securcd by a rnortgage lo thc lender on the land and buildings as wcll as a minjstcrial
guarantee by the Governmert ofCaoade.

]'hc balances and teims olfie mortgages are as follows:

Moflgege payablc to FirstNations Bark ofCanada at $592
monlhly including interest at 2.99% du(r April 1, 20t.1

Moftgage payable to First Nations Bank ofCarada at $458
rnonthiy including intcrcst a[2.99% duo April 1, 2014

Mofigagc payable to First Nations Bank ofCanada at $406
nonthly jncludhg interest at 2.99% due April 1, 2014

Moftgage payabl€ to First Nations IJank ofCanada at $1,737
monthly hchiding interesl a|2.99% due April l, 2014

Mo(gage payable to Brnk ofMontreal at 5680 monthly
includhg interest at 5.10% due June 1, 2011

Mortgage payablc to F'irst Nalions Bank ofCaoada at S758
monthly iicluding interest at 3.30% duo Dccember l,2015

Moftgage payable ro lrirst Nations Bank ofCanade at $1,268
mondrly ircln.ling irlcrest at 3.30% due December I, 2015

Nlofigage payablc to Carada Housing and Mortgage Corporution
at S1,90 i blclldcd lnont'\ly includhg interest at 4.30%
due June 1. 2012

Mortgagc payablc lo Canada Housing and Mortgage Corporation
et $1,744 blcndcd monthly including intercsl at 3.47%
due June l. 201l

2071

$ 20,887

16,183

14,331

149,611

37,178

75,198

103,964

310,654

320,680

2010

$ 21,262

18,705

165,755

43,324

320,002

330,375

11. Mttut .& ,lsso(i tcs Ltd.
( ttilital Qattrt| n(r tt :



VIJNTUT GWITCI{TN FIRST NATION
NO'r.ES TO TIIE NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR I'NDED MARCH 31. 2OI1

8. LoDg-lerm debts (cotrtirucd)

Mortgagc payablc to Bank of Montrcal at $800 monthly
includhg i terest at 4.61% due Decembcr 1,2010

Mortgagc payablc to Bank ofMontreal at $1,324 nonrhly
includjng intercst al4.61% due Dccdrber 1, 2010

Loan payabie to First Natiors Bank ofCenada at $18,494
blended monthly including hterest at 4.90% due
December 1. 2011

Estimated principal rcpaynents arc as tollows:

1,049,286

81,708

114,809
1,123,063

j.!!!Jre 2,216,531

$ 3,r!!l1a E3.ll2le4

FY 2011-2012
FY 2012-2013
FY 2013-2014
FY 2014-2015
FY 2015,2016

230,036
492,3"/7

2,246,115
r20,3'78
101,339

___$_iJl!?45

9.

'Ihesc long-tem debls are expected to bc rcnewed bythe lirst Nalion at maturity datc with the same
conparablo mte and payment terDs.

Relatcd party transactions

P ot'cup ine En terprises Ltd.
Tho First Nation has entered into contracls with ?orcupine Enterprisos Ltd. ('?EL"),51%-orneci by
Vuntut Gwitchin Linited laAnership (a 1o0%-indireclly o\\,11ed entity by thc Firsi Narion). In 2010.
PDL had recorded revenues from these contracts amounting to $847,714 (2009: $36,570). Financial
inlonnation was not available as at March 31. 2011.

Air Nofih Partnership
Air North lartnership, 49%-o\\,ncd by Vunlut cwitchin Limitcd l,artnership II (100% indirccrly
owned by the First NatioD), provides transportation services lo thc First Nation atprevailing rnarket
rulcs. During the year, thc total amoult of Uansportalion scrvioes jncurued by thc First Nation
arnouotcd to $953,542 (2010: $842,063).

Pension plan

'lhe Firsl Nation matches contdbutions made by employccs, 10 a maximum of 5.5% ofwagcs and
salaries, to a dcfincd contdbution plan. During the year, the First Nalion contributed $120,122 (2010:
$129,229) i1t rhe pIan.

tV. trI( Ka\' &.1::o(iut(\ Lttl.

l0_
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YI]NTUT GWITCHIN FIRST NATION
NOTES TO THE NON-CONSOLIDATED FINANCLA.L STATEMENTS

FOR THE YEAR ENDED MARCH 3I. 2011

Budget information

The budget figur€s have not bccn audited, rcvicwed or otherwise verified and consequently the
ar.rditors do not exprcss an opinion on thcm.

Accumulated sttrplus

Movement and breakdown of thc accumulatcd surplus are as follows:

surdus Annu,t inierrund sugus
. Mrrct'3t,2010. rtrrptm transfer M.rch3t.2olt

Un-srhr.d|rL, ,t uu.bt, L'_'.ziLt $ !,!6ri,7nf

coinmrnny inst€sttucrun 2,ooo,0oo. - 5oyj,ocxl 2.500.o0ti
-. C.n-tl'raercy li,nd 1tr,652. 37,t05 126,751

vO Trust d istibultons 2,aO.749 212,452 (314.865) 2.a25.336
vrlj' ,,nc.. .rur' irr Inbu..ors .8'.O\o tix.osa

L!u,'/ ', s{1,,,^,rtu,,d j53't3! t-r.,-O J.TrlJsn
E4lnyinorhcrinvcsrrEnls I z,SO:,orr i 2.a93.0it
Equiry in tansiblecapttal$scrs I 15,791.299. 3.054.t93 t3.Asl.49?

M. M(Ka! & As:ociatcs Ltd.
(iaiifu\t (na",tut Arr t tun\
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VUNTUT GWITCTIIN FIRST NATION
NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS

FOR TIIE YEAR ENDED MARCH 31, 2011

Exp€nses by object

Expenses oI the First Nation categorized as to their object aro as foliows:

AdhDrnrnio", $ 7r.oot
Ho"orrrin ,- t-4.24o
lnterest rnd lo.n payrftDrs l52.es.
So 

jrta".i.rr,'.e 
',a.-75

, 
Telepnonc, irLemetard ol,Il"e srpptl", -- 

tUS,:+t
rtulcs\i.nal lce. ar'd ..n!u.rdnl, o7o,r

O.h. - ' So.,rrg
Repa:F.nd B lcnan." t85 tbr
Equ ipnEn t purcnases 56,612

504,t I5Malenak and supplies
Tmnline 6t5,O6O

Consttuctior 2,72t
'ri\cl r.,rO"
Cor'rr, rs J .?.0
wascs and beDents 3,635.669

' !4uiptnenl rcr tal 6?.568
Arrc'rzr'or' 4 !,. t41

,A dlerlis irg and donations 161,959

Rent ard dtilitis 1,611,335

I t8.o82
jrcpeity tarcs 61,625
Il)sunDce a4 7a2

M. McKq & Associates Lld
(.ttili.tl Gt ?rIl7(orntu 

^



VUNTUT GWITCHIN IIRST NA'IION
NOTES TO TIID NON-CONSOLIDATf, I} FINANCIAL STATEIIIENTS

FORTIIE YEAR Eh*DED ]UARCH JI.20I I

14. Tangiblcc!pitalasscts

Mrrcl31,20ll

Eqninmcnt rnd turniturc

A.a u n ulat..{.lep recialio h:

Equilncnt a.d funritur!

Nlarch3l,2010

CMIIC houscs

Equipment o,id limiturc

Acc" n tld tcl deprec ia ti on :
CMIIC hons$

Equipmdrt and tumit!.e

lleeinnins

4rg!!

s 2479,667 S

13,708.063

9,777,029
871,595

t,545,279
122,461
871,57t

Additions

405,614 $
1,00s,450
1,466,213

97.220

DisDosah ,\mortiTrti.n

- (73,774\
- (317,592\
- (308,s18)
- os.48s)_ (2s,799)
- (7420)

1p27 (61,033)

657.621

s 2,885,281
14,7t3,s13
1\213.242

873!595

1,545,279
322,16t
968,872

1L Os,2r0) - 722.092.10,r]-.)01 .r.054.1o8 tt7.t57, .rr.-llJi

(s86,340)
(5,s2r,003)

Q,796.426)
(s63,900)
(513,330)

o.74.472)
(602,024)

(660,114)
(s,868,s95)
(3,104,97{)

(57r,38s)
(s39,129)
(181,192)

{664,130)(l4l,ln6) - t5,2.r0 r88.<4tr r4to.6t-r
{ll.l0n.4fil) 17.15? ro.rl.to2 r 'l].0t1.a1;

s 2,479-667 S

12,413,Q46

E,658,579

873.595
t,545,219

322,461
'166,266

1,295,017
l,r ]li.450

t07.313

s 2,419,667
13.7011.061

9.171.t)29

8?1.595
1,545,279

322,461

873.57t

10,217.214

(514.915)
(4_972,619)

(?,450,082)
(.520.224)

(474,698)
(157,948)

14J2,722)

(71,40s)
(548,124)
(346,344)

(43,680)
(18,6:12)
(16,r24)

(r69,102)

(586,140)

(5,521.00t
(2,196,426)

(561,900)
(511,,r30)

{.174,012)
(602,024)

343.306
{9.789.702) (r,310.699) (1t.100,401)

r7.815.579 $ s (r,3r0.699) s 19.116.891

v. M(Kt.t .& lssoli trs Ltul.
(i\1ilitd (;lttruL n(n d t:

2.612,011

2,632,013 S


